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CONFIDENTIAL LONDON 1 1228 

USEEC ALSO FOR EMBASSY 

E.O. 11652: XGDS-1 
TAGS: EFIN, EEC, UK 

SUBJECT: MICHAEL BUTLER ON EUROPEAN MONETARY 
ARRANGEMENTS 

REF: (A) LONDON 11142, (B) BRUSSELS 13856 

AT LUNCH ON JULY 14 MICHAEL BUTLER, THE DEPUTY UNDER 
SECRETARY IN THE FCO RESPONSIBLE FOR ECONOMIC AFFAIRS, 

AFTER NOTING BOTH HIS DEEP OFFICIAL INVOLVEMENT IN THE 
ISSUE OF NEW EUROPEAN MONETARY ARRANGEMENTS AND HIS 
FERVENT PERSONAL COMMITMENT TO EUROPEAN UNITY, MADE TWO 
INTERESTING POINTS: 

- (A) HE FELT THAT THE U.K. MUST HAVE THE FREEDOM TO 
MAINTAIN COMPETITIVENESS; 

- (B) HE FELT THAT THE EUROPEAN MONETARY COLLECTIVE 
SHOULD "TAKE A POSITION" VIS-A-VIS THE DOLLAR-I.E. 

SOMETHING MORE MANAGED THAN A FREE FLOAT. 
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